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Abstract

Climate change poses one of the biggest challenges to the global economy, with
its adverse effects spanning across various sectors. Transitioning to green economy
requires substantial investments and financial resources. The Egyptian government
initiated a plan in fiscal year (FY) 2020/2021 to increase green public investments to
50% of total investments by FY 2024/2025. Nevertheless, actual green investments fell
short of targets in FYs 2020/2021 and 2021/2022, highlighting a green finance gap
exacerbated by recent national and global disruptors. This study aims to identify Egypt’s
green finance gap, asses existing financing tools, and propose innovative solutions to
bridge this gap and relieve pressure on the state budget, which currently funds over a

third of green public investments.

Keywords: Green Finance, Green Investments, Green Financial Tools, Innovative Financial Tools,

Green Finance Gap
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