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Using Ridge Regression Method to Estimate
the Internal Migration Rates in Egypt
Abstract

This research aims to illustrate the usage of the Ridge Regression Method to study the effect of
some factors on the internal migration in the Arab Republic of Egypt, by analyzing data of internal
migration for the period (1996-2015) . The results of this study were obtained using the statistical

program — NCSS.
The comparison between two different regression models used in the research, (the normal least
squares method "OLS" and the method of Ridge Regression) was made using the criteria of (MSE)
Mean Square Error and (R2) coefficient of determination. The statistical criteria used showed that, the

Ridge Regression Method has outperformed the normal least squares method "OLS'.
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year | P (PePoy) B D (B-D) o
1993 59230000 0 1601 380 1221 831
1994 1309846 60540000 1310000 1611 385 1226 1072
1995 3029374 57509998 3030002 1605 385 1220 1848
1996 1245184 58755211 1245213 1662 380 1282 1253
1997 1324586 60080063 1324852 1655 389 1266 1000
1998 1260414 61340882 1260819 1637 400 1287 882
1999 1297408 62633849 1297967 1693 401 1292 733
2000 1335118 63974724 1335875 1752 405 1347 590
2001 1322997 65298293 1323569 1741 405 1336 764
2002 1328655 66627610 1329317 1767 424 1343 681
2003 1336459 67965096 1337486 1777 440 1337 310
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2011 1843955 80530000 1845378 2442 493 1949 526
2012 1773410 82305000 1775000 2630 530 2100 510
2013 2322319 84629000 2324000 2622 S11 2111 430
2014 2183318 86814000 2185000 2720 532 2187 505
2015 2142430 88958000 2144000 2685 574 2111 541
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axa Jid Aiis clily e @l Galiy Gyl Ghiall Gu dball Gl
& 1996 Ge 553l DA Lgale o5i5all dalsalls dupall oan 4 send Al 5l
2015
z 3l s Alaladls ccaall lasi) anylas cgriall Cilasyall Ziyla sl G Akl -0
cawia i sl 3ga Juadl o Jpeanll @llyg il BIS (e 23l 35024
cdaily s eldal (53a7S (guadl) pdina) o Adall) syagl) hlie ddjea—cs
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s Gyl a8 -3
b Lall jeae Bujgeand LA sagll aaan guill Capall lass) alasiil o)
(o i) mlley 4 Cun L gyall Glopall Ak alaiiul e duadl zil
(Bymiad) el Audadll B saxy) adl) oz 03¥) A<
cpall lasi) e Hakally Aedl) g Adlias] AVS @) 398 a2 Y 4]~
Lo Byl i) o Jadd) z153¥) AlSae 23le b aabay Ciall sl o)~
il w3l Y Jseadl) ) 2%
o aal oy A sl e 5 Al chuadl e vl @l ) -
Hael (a2l o adia Cigu Al Bagl Clad Jidas say il
Dagls «aldgl aaey cadlsall aaey (Gl 2e ey b i dgdalal)
e il jariaS daalall
séuaall (glatl) qilal) —4
dalgall o Capaill 8 Fandiiadl) dagall Ailany) Bk (e stV st el
B o abial oda g Al miag 3 LAlee sall B 55l gl il
osie WS clealadly Lenghy A o3a daaal o Lgilalan i e i Al
3]l GhLAll dasly Jadadnll b BAS ady Ly Sl dulacn)
3 [(OLS) Ordinary Least Square Method] 4xalall (§yaall Cilasjall dyha Hlodl Sy
L Jil Uadl) cilaje goane Jand Cuns cclilll aldae zisai uanl HLa) loangas o

lal i) s 13) (Best, Linear Unbiased Estimator) BLUE dall @il OLS (3aady . (Sa
PR
non-stochastic Slsde y X (Jtisall) (Gautill iall of -
E(g;) =0 ia = Waall e cladg of -
var(g;) = c* (Homoscadasticity) sl yaic cpla e

(No Autocorelations) Sl O S Dl ans Y il -
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cov(e,g)=0 i=#j -
(Multicollimearity) Al&iwall culyuaiall (s 20 g Y il -
(Lara ) @hpsiall (s o Bl asas aac)
Y OLS Jeag lae cilialidl oda o ST ol aaly dleiny olal) (e i€ 8 Sy

il gl e 55 A dedll G a0 A Jie BLUE aadl ol (gess
(Amadll) Lonn il lyiall (s Jals) dsms A ASEAl oda jedaiy e laall;
:Multicollinearity Ahdd) cilEdall aams A<iia 1-4
Mgt Lo Aafine yue Syuall hpiial) 065 (f OLS (§rimall ilasyall Aoiyla ag i aal (e
Bl 2203) adl) 715039 cans Las i) dalgs Jayal) gl sall 13 it A 13)y
Ly e il e slie aaiall el jlasiV) zdgaiy . (Multicollinearity) (ddasll
AL i as i il Ghastiall (e A sena o Y

Y; =By +BXy; +BXy +.. + B X + €, 1)

(0% nlos 0 husia) aulal) aysill iy Jlodie jute € 1 o) Cus
38Y) A yhalls 3 gall (5K Cld ghacaall Trpac
Y=XB+¢
tt B iVl D llaal 8yl Al (585 (griall lasyall Ayl alasiia) e
B=(X'X)*X'Y @)
ydial laladl 4aie Jie B oof Gus
PO Asaa gill Clyaiall Gans (g Aokl ABle dsag Als
A 55 (gaaall Slasyall Bl
(base o) W Lbla) G andl 0 Lays dids e B clabeall 54l o)y =
sl e
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b Bhad il L Y Bl ALy i)l b aag (Multicollinearity) i o)
AELAYL 138 cdlen) liaditl alies 3 Leiad Tan Gaeall e 43 LS g paal) 5ya a1 2

r o Gndl a8 Lial) a0 I (05S0 Wl Cogllaall labaal) 2ae o
Rank(X)=K+1<n

10l g sV z3sai 8 s caalsl) Jag ) sl (Rank Condition) 4l dayd e
Rank (X) =n

oaaia gl @il claaliad (n*m) Al (e 3dsiae X
(Linearly independent) iad 21&i.ua (explanatory variables) Ao yswdill Culpaial) (6K5 cpa adley @
Sl (X'X) (information Matrix) laslaall 48 gbime (usSan alag] (Seddl (0 055
.(OLS) (B) Lalie¥) (gyaall cilasyall Gyl i sl (S
G35 Cagud Doyl paniall e ST S Gl G A6l kel ADe s culK 1Y L o
ro) ) Al Loy el ) el
Rank (X) <m
Al 2 Y Jally (X'X) Glasleall ddshinn usSan alag) (Sar ¥ 4l 4dle
-(Perfect Multicollinearity) alll adll 2aanlly cand Allad) oday . = dsaill Clalea il
& e al) aaeill Ll Fpapa il il il e A8 038 Aalles dal e AV
Zasalll i
@) e Lo 08 oSy spall gl ¥ Glogbd) Agpas dame K 1Y W e
caaiil) g 32U Lsus ehyatll chaiall o Ladie Allall oda jeliis o(1IX'X1~ 0 ¢
& (Lagged variables) (Ll < ) Gie) 555l i) aladiud Ala 335
s ARy e (sSE Cagn il oda (K15 Lz dsaill Clalae i (Kay Al 238
Db il ia DS (oo 5y0all clabaall s Y g el ASaal) a8 Atias
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oo S sl oy a8 Augien ol cpa b Ciladadl Bgins pae (1) Lo
comn lgnans Wbl Bl Jeade IS8 chaiiall o383 leda)
s(Ahdd) AN (addl) (Jadd) Jals ) Uiia oo Cadst) 2-4
ety Adaall edlalal) e (il saae il aag
(:\9;34\93\) A panadl) Cpial) Ca Jasedd) Bl YY) —1-2-4
(hal z1533Y1) dudadll DAY o RSN aulie Javl (o Jaseall Tli V) ey
Xip X om Aahd ABle agag Gle @lld Jaer(Xg, X)) =11 <13
rdia Cus 1> Ry 066 Lavie Juass Jadll 215031 A< o
2 Ols (X)) (X)) eamasil iid) on (S5all LLaY) dales T
& (X)) Nod) chandly Yoadad) il Gu aid) Llay) e R,

-

2 2
(0 (&)

vor(bl):var(bz):l_eez =1_er122

0% o Ol e Ol 4l Bt Bl Gite e S Lyl Al

QIS e sang WLV (ebie O cad) 13gds S i S aaldll e Wi 1(X, X))
Agladl) DAl pe sl

iy Cua Aasaunall Ghiaiall e aate S cplall aaica dalse Gladal cpaig
A cilS 0z 3sail) 3 AV Clysiall pe amiag e IS Ll (ae uld S 4
D) 1385 A il il o el sl €8s @l o Gle Jy sl VIF 210
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o) gyl
(VIF)) A 2l 8 A8Y) Aapall aadiia

VlF":(l——lR?) j=12,..,m 3)

J
Ol S
dosaaall clyriall aae Jid tm
M Ge X) il e patedl X asagl el sl deles i iR
s Al clyaenl)
(o 71509 (asll aanill 1S5 2 ga g sl 2224
Apadil) Clyiall (o dpbad ABle 3y M Sl Z LY s e
Usinaal) el Calisly adll )] 25ay GLESY clas) sae dlia o
<alaS) Jal e (Farrar Glouber) ysts Dbl Hlod) leaals oz 3gaill b aic
G e Ayl haaialy #1509 138 Jaas GalinSly Jadd) 215039 13 35ag
LA
Cligine EDE LAY 138 Cpaing psla - )l Ll
thdl) 2 1sa3V) Aayas (s daail g2 S 2 lod) w
Y o Giaga o) 2 1sai¥) OIS 1Y) Lo A jeal padiog
P YIS LAY e qg
e = s O Saes kel i) G s g ls) aag Y 1 LY Gl e
H, : X; orthogonal

Syl Gl G ek #1530 aag r il (gl e
H, : X; not orthogonal
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el clyad) o3 Caag Wl Gl Al clypsaal G dahall 2l le xie
el Alatipe saleie b Aomaagl) il (s< Jlaaty) il lef 3 o<1 salatie
Zasall 8 13yt [ aning yuiie IS A0 o aeay 4 Cum (B8
PV T Al Gl o L) 13 i
F YIS sl Hlaal) selias) e el oSa

% =—[n —1—%(2k+5) In |D|}

lalid) ae gl Auall aas n
(Bretdl) apm gl Gfpatiall 23 k
;40 Jals V) cDlales A8 gtiae daadl , o ekl Sujlell) Jis : In| D)

D=

fa fe e b1
o clayy Adgal) Akl ded Al AL Lgead) gl 4l )5 &
PlS 13 (e Lgine g5y [VoK(K —1)]

bl Zha¥) of o L W) lia of @l Hy dais Hy gy ix? > o
L oaley

(S e bl z ) o ek 2 la) s Y ol Hy dais ix? < ®

t ol 21Vl il ST 3 pudall clyuaiall (gl aaasl Fojlas)

O siie (8 2aa3 alll e rias oDkl HLEAY) Giape Jadll saxil) Ao g ayy
pail) gty ¢ hadll ol Ahe Gigan ) sags (Glad Ungpe (05 Alkisd) il
AV Lpall s Foladl DA 06
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* (rxzi.xlxz...xk)/(k_l)
) (1_ rxzi.xlxz...xk)/(n — k)

F

) RGITEN
Bpmstall il il B elas 1 2L
asall dua b Lad) Caa

pall e Ggiae caliag Y saeid) Lol W) Jalee off 1 La¥) (ajdll o

Dl e Gsiee Caliany aaiall Bl ¥ Jeles o) tiadl oadll @
Hyor o, 20

O Ligine (g5 de Aadgaall Akl Fodad ae duseadl B ded ) &
(O (n—K) aladly (K—1) bwll B g
s leans pe dhaiiye Adindd) chid) of 6l (H, iy Hy o2y gy, F<F,
Lol ZlaVL ibie X uaall
X; wtdl o @l dlgpans pe Jain ¥ Alsd) chaidl o Gl Hy Jis gy F>F
(bl ) AUCE BB Huae IS0 Yy o sl 2Vl e e
thal) sVl e Ysiae (9 8 paitall i) (ol Cal<Y ¢ jlaal

shal g (il chriall K5 o3 Jia Jgumal duwall Jalgall aaa3 Cirgy
Ol IS G Lo Al cllaln V) D lales o e ey 3t LEA) sap il lasl)
AV Lapall Cngans A paadtll paniall

t — rij.12...k vn-k
ij >
1- rij.12...k

comidl gl o L el LY delee e e 1 gl G
P05 4y Al Al sl Lk o kel (X, X))
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el g Ggina B Y X, X On (Gad) Bl delae o 1 L) il o
HO:rij.12...k =0
el e Gsine CBAX, X, o iiall Bl deles s ol (yill
lerij.lz...k #0
(N-K) 3on oy Akl o ddoaall Gedll dlie Loguad) t; 4l )i &
OsS X, X o ol blayy) o L,Si Hy dass Hy o=dn s L < (171
A G a0 e (Nsee X, X o ) Gasa ol Ui
o e e XX Om Bl By debee o @ Hy di: L < o 12

A &l ) e caldiee e X, X Of i les g e

sdgdadl) Ccl@Mal) aans Al dallas 3-4
Cigig Al oy o) aall sV Aallee lgiyh e oo caldld sac Sllia
sdag Anilily axiiudll zisalll e Whyshi (saey Al oda il Aaje e V)
fet Gl
Jalae ae oo ST RZ mamil Jalae I 1Y) adll #5039 €06 Jlaa) oSay -
-z 35aill Byusdall ihiiall e gy IS G Jasnd) b)Yl
palh copdnl Lo 1Y) gl 8 (50l ddles gen) zsall aladiud Ko -0
ZlsaY) oY Ladipe paal dalew OIS Lallla gl gl 5558 (Dla adll #1503
z3sall) Clalaa iy High US 1) Jath A<k iy o))
3sms bl a cilS 1Y Al e Byl Gyl Gida el # Ry —
o Cida ) G (il AEe Jlaau) 13 (gag 8 oSy . el 2 a3Y)
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Al a2l
by ZlsV) )l Clagladll e adias A il Gyl ool
sl (gal eyl i -
oadaiall Gllal) ae daiedll el gas Ayl -
Hleaaly ¢ adll #1503 ACae Ja Jal o ¢ il & spaatiall Bkl aladind =
.(Principle Component Analysis) dyl)l 0l Kl Z\_E:D.L -
-(Ridge Regression Method) sl jlasil dayka -
kel Clales i 3 Ciall lasd) Al e Gaad) a3 alae ) S

:Ridge Regression Method < ad) jlasd) 4-4
Alia 8 Laie « paaill Jilay aal (Ridge Regression) candl Hlasil g._ajl.j ey
alall Jadl) 3 il (Apmpaia sill) A pestil) il (g (s z159))) ha 2 A
Al o3 Aallee ) Sl Cirgy 5 (Y=XB+p)
Mj_—)N(O’GZIn) Ol S
E(u ;) =0 Vi ]
EQu.x)=0
Anltl) el Akl Aapal) aadid el 13 g lal g 4l Ladldl
b Gald e Capall jlaail Aalall cliluall gaes ($ady cAapadil) il piiall
Chuial b)) Adgpas J (X'X) 2dshadl Jsab dosldll daall clpaidl auagg
(Aespa gll) 5 pusial)
iy htie e Jpanll ol i Jall sadl) Al 8 oSa alen 1 LS
t YIS (OLS) Gk DA (e plal) adl) 73 sl cilaleal
b =(X'X)'X'y

v-cov(b, ) =0 (X'X)™ t VIS il cplally ol 48 ghas S
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isall oalally colal) Ashiae Jo duass (S€7) Lumll (uld ke Aty (aseill dicg
:L:;&ls 3)2all
v—cov(b, ) =S (xx)™
E(S:) =0,
Alyg bl ans adll 2l 3sa vie (OLS) Akl gt Ciall lasil iyl addy
o lgsSas 331 J8 (X'X) Ashad) Akl pualiall (K) S dimse LS 2ilal;
p M UKL laaiy) zasal B Addad) i

blRR T

bRR _ bZRR

M
| Bigr |

=(xx+kl,) "Xy

POl G
(1dentity Matrix) 33al) 4 goima I
(Ordinary  salie¥) Caall sl latey oy eodlel Aaladdl ddyeall ¢ ol dasa o
o paie IS (K)leiad Al 4 Zdlaa) e adiaiy ¢(ORR)4lm s Ridge Regression)
)l culi dad Bia K20 o) Gus o(XX) dstaall jli yalic
icaal) Aalea -1-4-4

gpia inse e K5 K Gial) Adad Ay 4l Gall jlasl G o (S
Aad lodl g L] Basgll Aghas 4apm aa (XX) Adshadll owd)ll Jldll ) Gl
Glea e oSy aymeall cilabaal)l i Jdils e aaell 138 Jeny 3 < (O<k <1) <k
Mean ) (MSE) Uadll cilaspe Jawsgia of V) Lclaleall el cilpie e Saail) (oans JlA0)
Glyall Ayl Wadll Glasye Jawgie o BBl 2an Cipall lasi) iy (Square Error
Aoalie V) sraall
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s dlE Jlae il e e Jlae Ji 13 MSE(B,) <MSE(B,) of

Gl yasdl
b clpas gl canldl Hlasal Ayl @l b K=Kl =0 4ad o8 Laic
BoLs = Bra ;o ol alie ) gyl oyl

sdipal) dalaa pas 244
K dad 321 58 068 Ladie g ¢ Slan) 5pd o adimy K pall dalae jlidl o)
Glle unill Jaas ccihyaall (3 Lt Gl Jine 065 3 cAapu 5 daoniay Algins 331
G Leas lia o LDl cpa Sl Bhinad ST chaiall 4d 06 @ &l e aaile
A Al dad de JhaaY) ) das Caall sl clie of 3 (K> 0 Lie) gl
Call Slans) csial Uadll Gilasse dangia of LS L Bjnie (1585 LSy cclibul) (8 claaall
to) @) Aalie V) (yall cilasyall Asylal Uadll Cilas e Jansgia (o Bl (3555
MSE(Bgg) < MSE(B,,s)
(haiall cpls Qi Jilie asill (e e Jhaier Jai 13¢])
D) ST Cilaladll a5 ol Ja (0, 1) 85l e K Aad S LS
tlete ki ipall dalae LAY Gyl sae aa gy
K ad (e degene I VL Gopall lasil cdlabee lua 2 gy sAabd) Zayylall
aley K af e ded IS Qlie Caall Hlasdl CBlalas auy a8 ey (K dagdl 35klll)
Kol DR (e aigl e clgils syl claladd) bl ve K Aed lad) L
Ridge Trace” ol 3 5 Jlad) J<all 138 casn
et Ll 3 (il dalea LadY Aaalilly dagall Byl (ga aed ) ALK Gk
(AY) Byhlb A lae Ladll cilasje Janisia pa
sale s SN Cpall dale dad o Cipall Aadea o 8 Aol Akl adies
ad sac alady Coall lass) Aslee b lpmigats K iall dgle bylaal dglall b 2 L
k) o Gl AT DA (e clikall sda il e pajall & ey ccaall el
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Shslall s ale Lol datll & peaal) Alaal)

sl ) auy c plad) (Ko e lad Gaaliil ae el s3] Aaldly ZaadU
el Al o Aeadieall K Aad ofs cdundV) Al akall 138 aedy )yl
haadall) uilad) -5
pdl Lyl jeae Ljsgen b AR Bagdl aaay Aaldl)l bl Jdat S

e adde 55l dalsall of Jlaels 1(Y) &b sie il lacl (2015-1996)
& Bagll ¢ D(X3) @ldsll e ¢ B(Xp) allsall 23e ¢ P(Xy) OISl 23e 1 4y &y
pamiall ol jlaai¥) g Gadal 23 Gus ¢ O(Xy) gl

Y =B + B, Xy + B, Xy .+ Br X + 8 .. (1)

(07 ks ¢ 0 Jana) bl goisill iy Jilsde i 50 € Cas

Y =XB+e P YISz asaill S Gl ghiaall Aauang
e Bl EOlbaal 8384l Al U Grrall Gilasyall iyl aladiul e
B=(xX)"'x"Y .. (2)
Byakall Glaleal) 4aie Jia B o) G
(3) aS dsa
Ll by
year 1Y) P(X1) B(X2) D(X3) 0(X4)

1996 1245184 58755211 1662 380 1253

1997 1324586 60080063 1655 389 1000

1998 1260414 61340882 1687 400 882

1999 1297408 62638849 1693 401 733

2000 1335118 63974724 1752 405 590

2001 1322997 65298293 1741 405 764

2002 1328655 66627610 1767 424 681

2003 1336459 67965096 1777 440 310

2004 1364366 69330423 1780 441 378

2005 1322009 70653326 1801 451 456

2006 1354569 72008901 1854 452 396

2007 1633574 73643587 1950 451 387

2008 1548811 75193567 2051 462 420

2009 1730110 76925139 2217 477 279

2010 1758322 78684622 2261 483 617

2011 1843955 80530000 2442 493 526

2012 1773410 82305000 2630 530 510

2013 2322319 84629000 2622 511 430

2014 2183318 86814000 2720 532 505

2015 2142430 88958000 2685 574 541

3 pdlie 4y jlay 3 ) ity llull o3 G Cam Canlil) A jaay 3 pilie pue A play Al o
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Glayall Al G686 anagll @haiall (s Gn ahd ADle 2 Al
Sl) Bl WLl e Gl 0sS Ly By e B ilelaall 5)0d) piills innn gyl
(pal) ol Alasiad (ie) Ayl o3l ) e Giadl g 1 g8l (iSas (Funse
a \)JS\ 538 add ﬁ_éj‘ C_;\tun GJL d}mﬁj\ NCSS )Al.;j\ gshaa\g\ GAL!)-J\ e\lalu\.i ?3}
:@S]\S kﬂjb)
25 ual) Sl pal) 4845k 1-5

LSy gphall Syl Bl aladiuly z3sall cilabea ol (1) Asbad) Guds
2ol (4) Jsandl &P O s

(Guall Slapall Ll pladiul LI Bag) Lusdi 1(4) e
Regression Coefficients T-Tests

Independent Regression Standard Standard- T-Statistic Prob Reject Power
Variable Coefficient Error ized to Test Level HO at of Test
b(i) Sh(i) Coefficient HO: B(i)=0 5%7? at 5%
Intercept -323958.7 531813.5 0.0000 -0.609 0.5515 No 0.0881
X1 0.03993239 0.01870709 1.0876 2.135 0.0497 Yes 0.5149
X2 635.2224 289.7372 0.7255 2.192 0.0445 Yes 0.5364
X3 -5186.028 2272.043 -0.8184 -2.283 0.0375 Yes 0.5696
X4 125.6963 162.6888 0.0913 0.773 0.4518 No 0.1119
Ol) et Jgas 1(5) Jsas
Analysis of Variance
Source DF R2? Lost If | Sum of Mean Square | F-Ratio | Prob Power(5%)
Term(s) Squares Level
Removed
Intercept 1 4.9386E+13 4.9386E+13
Model 4 0.9354 2.026949E+12 | 5.067371E+11 | 54.333 | 0.0000 1.0000
Error 15 0.0646 1.398968E+11 | 9.326453E+09
Total(Adjusted) | 19 2.166845E+12 | 1.140445E+11

: YIS By0aall Alaleal) (563
Estimated Equation

Y =-323958.653461081 + 0.0399323846744563 * X1 + 635.22234533283 * X2 - 5186.0280941826 *
X3 +125.696344201747 * X4

P e @llyy (Usinally dalill) @huial g ddad ADle d5ay it QlLall yasd daag
Cslal Ly @laill culall b did) ddadl) DL an e KU cullal aladnu
ol sy
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&Q\JM\MJP}J&\ -
Cipiiall UL Agian zhATl e ohdll saall S 3imy Aiadle (K
G*&IS U< 520 Agng (S W“LUQLQ)Y\ Y 3}5 C._».a'.'\'.'a dua LM\

doaia all Gl el calali ¥ 44 seina (6) Jsaa
Correlation Matrix

X1 X2 X3 X4 Y
X1 1.0000 0.9582 0.9827 -0.5964 0.9242
X2 0.9582 1.0000 0.9489 -0.4059 0.9540
X3 0.9827 0.9489 1.0000 -0.5638 0.8874
X4 -0.5964 -0.4059 | -0.5638 1.0000 -0.3904
Y 0.9242 0.9540 0.8874 -0.3904 1.0000

daaagll @il (Correlations Matrix) SUali ¥l ddsias A (e daadl
Lt Balo¥l Jales gy 3 (Xp, Xa) @haiadl g 13 G ale @l ol (X7s)
O Wl 13 8 380 cl€ Al Asall g coppaiall o sl AL a5 ¢(0.9827)
pal) A cpptiall G Ak AN a5 ¢(0.9582) Lagin LY dalea gl 3 (X, Xo)
(0.9489) Lagins Jali ;¥ Jalaa &l 31 (X2, Xa) cmiiall cp Wi &8 28R calS 3G
Liad Lyl Al =)

Glpaidl o (Multicollinearity problem) (sl aaanll ASGe asay Jao 1y
(X’s) s gl

S LS cahndl gy Adadll Akl a3 Al ISy (ubad) 1 o Lag
i dale (bt pladial say AT Gubite e aldie ) 25 3 (laill ilal) b asuag
F YIS i) ity ol

(7) dsx>

el calils & pioaill Jalae o
Least Squares Multicollinearity Section

Independent Variance R-Squared
Variable Inflation Vs Other X's Tolerance
X1 60.3163 0.9834 0.0166
X2 25.4422 0.9607 0.0393
X3 29.8651 0.9665 0.0335
X4 3.2441 0.6918 0.3082

Since some VIF's are greater than 10, multicollinearity is a problem.
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cilS X, Xy, X3 bpmsiall chaaiall VIF o (7 Js2a) Wl sSaall Jpanll o Jaadl
Ao culS 13 4l e Slad Al 23a1) Ayl & i) b G e Qs 1 Alle
Gl B adm e b sadl O e QIS Qs @lld (8 10 gsla s ST VIF
Vo all Clyaria) gy Jadipe 4fy caloles

A L) Ganlie B aily &5 L s clpriadl G dadaal) ALl agal Dlaig
Ridge ) <iyall Jlasil Cosld aladind & a8 Laacadil) chaial) (p Adadl) A8kl
cGruall Glasd) dash e Jual zilall Glaled) a8 @l (Regression
sAadilal) 3 gl Alalea uaSi A (Ridge Regression) <iadl jlaad) 48y jh aladiu 2-5
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Standardized Ridge Regression Coefficients Section

k X1 X2 X3 X4
0.000000 1.0876 0.7255 -0.8184 0.0913
0.000100 1.0807 0.7265 -0.8127 0.0907
0.000200 1.0738 0.7275 -0.8072 0.0902
0.000300 1.0671 0.7285 -0.8017 0.0896
0.000400 1.0605 0.7294 -0.7963 0.0891
0.000500 1.0540 0.7303 -0.7910 0.0886
0.000600 1.0476 0.7311 -0.7857 0.0881
0.000700 1.0413 0.7319 -0.7805 0.0876
0.000800 1.0352 0.7327 -0.7754 0.0871
0.000900 1.0291 0.7334 -0.7703 0.0866
0.001000 1.0231 0.7341 -0.7653 0.0862
0.002000 0.9683 0.7396 -0.7181 0.0822
0.003000 0.9211 0.7426 -0.6759 0.0791
0.004000 0.8801 0.7439 -0.6376 0.0766
0.005000 0.8441 0.7438 -0.6028 0.0747
0.005000 0.8441 0.7438 -0.6028 0.0747
0.006000 0.8123 0.7427 -0.5709 0.0732
0.007000 0.7840 0.7407 -0.5415 0.0720
0.008000 0.7586 0.7381 -0.5143 0.0711
0.009000 0.7357 0.7351 -0.4890 0.0704
0.010000 0.7150 0.7316 -0.4654 0.0699
0.020000 0.5806 0.6903 -0.2932 0.0693
0.030000 0.5113 0.6508 -0.1868 0.0712
0.040000 0.4688 0.6176 -0.1138 0.0728
0.050000 0.4400 0.5902 -0.0603 0.0738
0.060000 0.4190 0.5672 -0.0195 0.0742
0.070000 0.4029 0.5478 0.0126 0.0741
0.080000 0.3902 0.5310 0.0385 0.0737
0.090000 0.3797 0.5165 0.0598 0.0729
0.100000 0.3710 0.5037 0.0776 0.0719
0.200000 0.3239 0.4257 0.1644 0.0568
0.205656 0.3222 0.4227 0.1668 0.0559
0.300000 0.3011 0.3845 0.1923 0.0412
0.400000 0.2854 0.3566 0.2031 0.0279
0.500000 0.2731 0.3352 0.2070 0.0168
0.600000 0.2626 0.3179 0.2075 0.0076
0.700000 0.2535 0.3032 0.2062 0.0001
0.800000 0.2454 0.2905 0.2040 -0.0062
0.900000 0.2380 0.2792 0.2011 -0.0115
1.000000 0.2311 0.2691 0.1980 -0.0159

Standardized ridge regression) (bl (il aail COlales DA e al sy

bl Ll e B o) oKed) go S k dad o il (8 ) Jsaa) (coefficients
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Variance Inflation Factor Section

k X1 X2 X3 X4

0.000000 60.3163 25.4422 29.8651 3.2441
0.000100 59.2766 25.1607 29.5263 3.2181
0.000200 58.2636 24,8850 29.1947 3.1927
0.000300 57.2764 24.6151 28.8700 3.1678
0.000400 56.3142 24,3507 28.5521 3.1434
0.000500 55.3760 24.0917 28.2407 3.1196
0.000600 54.4612 23.8378 27.9356 3.0964
0.000700 53.5689 23.5891 27.6366 3.0736
0.000800 52.6984 23.3452 27.3436 3.0513
0.000900 51.8489 23.1060 27.0564 3.0294
0.001000 51.0199 22.8715 26.7748 3.0080
0.002000 43.7219 20.7526 24.2336 2.8164
0.003000 37.8878 18.9748 22.1062 2.6579
0.004000 33.1508 17.4608 20.2983 2.5247
0.005000 29.2520 16.1550 18.7423 24112
0.005000 29.2520 16.1550 18.7423 24112
0.006000 26.0048 15.0168 17.3883 2.3133
0.007000 23.2717 14.0153 16.1991 2.2280
0.008000 20.9495 13.1271 15.1460 2.1529
0.009000 18.9598 12.3338 14.2069 2.0864
0.010000 17.2421 11.6208 13.3641 2.0269
0.020000 8.0755 7.1341 8.0891 1.6567
0.030000 4.6933 4.9384 5.5280 1.4704
0.040000 3.0825 3.6667 4,0525 1.3534
0.050000 2.1914 2.8553 3.1151 1.2701
0.060000 1.6471 2.3029 2.4792 1.2055
0.070000 1.2903 1.9084 2.0269 1.1526
0.080000 1.0437 1.6162 1.6931 1.1074
0.090000 0.8662 1.3931 1.4395 1.0677
0.100000 0.7340 1.2188 1.2421 1.0322
0.200000 0.2678 0.5137 0.4625 0.7866
0.205656 0.2584 0.4969 0.4449 0.7762
0.300000 0.1662 0.3235 0.2679 0.6318
0.400000 0.1259 0.2389 0.1885 0.5213
0.500000 0.1046 0.1910 0.1470 0.4386
0.600000 0.0912 0.1599 0.1219 0.3749
0.700000 0.0817 0.1380 0.1050 0.3245
0.800000 0.0746 0.1215 0.0928 0.2840
0.900000 0.0689 0.1086 0.0835 0.2509
1.000000 0.0641 0.0982 0.0761 0.2234
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Variance Inflation Factor Plot for Y

Variables

® X1
® x2
@ x3
® x4

cialy 3k Aad ol coplal) aim Jelae (9) dsis Pla e Laadl o oSy
Capall sl cDlelas Jsaa’ (8) ady Jeaadl Al bar lld aays WSS e (0.005)
& (29.2520) & Xp (apasll juaiall Ldll cplall adms dale (sie OIS "Aaulaall
Gna Ll (16.1550) 8 Xp oanasill puiall il culiill sty Jale (ginn of Cpn
«Jsall 138 (a5 (2.4112) X4 (18.7423) sed X3 Avagll il donally sl Jale
10 e 8 sl cipsnd) JSIVIFS 06K e st Al span (S
LAl iy (ghuall claggall il o Ailia 3-5

Jalaes clnall Uadlly (ganll dually cadalitl) Jalae ad (10) &) Json o
t YISk =0.005 Aad s Ridge OLS uaill dayykay yuaail)

(10) J}-\.A

Cpall Hlasily grrall Glayall dauyha o 45)lke
Ridge vs. Least Squares Comparison Section for k = 0.005000

Independent Regular Regular Stand'zed Stand'zed Ridge L.S.
Variable Ridge L.S. Ridge L.S. Standard Standard
Coeff's Coeff's Coeff's Coeff's Error Error
Intercept -318350.1 -323958.7
X1 0.03099235 0.03993239 0.8441 1.0876 0.01398051 0.01870709
X2 651.2484 635.2224 0.7438 0.7255 247.7631 289.7372
X3 -3820.019 -5186.028 -0.6028 -0.8184 1931.53 2272.043
X4 102.8142 125.6963 0.0747 0.0913 150.5147 162.6888
R-Squared 0.9256 0.9354
Sigma 103636.8109 96573.5615




all s ale Lol al] A puaall Alsal

to (10) a8y Jsan DA (e aadls

.( B, =-318350.1) &ls 5 Ridge i b alalill Jalas 1ed
(B, =0.03099235) als 35 (X;) il snl Juall Jalaa Za of (n b
(B, =651.2484) &l st X, il sl Jaall Jalas dai Ll
(B, =—3820.019) aly 5 X5 sl sanl Juall Jales da of (n b
(B, =102.8142) sl 5 X, sl (s3a]) Jaall Jalaa Gad il
f2 OLS clpady cuilS (s A
S8 yalls (B, =0.03993239) ) saiall sasll Judlly By =-323958.7
gl sl (B, =-5186.028) il uaally (B, = 635.2224)
Al e (B, =125.6963)

Js¥) aaiall 4l Ridge ol (glaad) Uadl) dad o) Load Jgaall (e Jaadlys
Gawilly (247.7631) <l 8 X, G il Auallys (0.01398051) <l 8 X
.(150.5147) iy Xy aehll yuaiall Al s ¢(1931.53) aly X Gl yuaiall
a3 sl e 8 piall chysial) aaead Gudly OLS sl (glaal) Uadll o aa g liasg
Wadll o of zuay WS (0.01870709 , 289.7372 , 2272.043 , 162.6888) cuxly 3 il
ahatin) die (gl Uadl) 28 o Jaly Jimdl & 'Ridge’ i Ayl aladinl dic (g5l
MOLS " s Adnh

Chaiall o dsasd) Jaall sl ASS Qs JIB Ridge Ak o) i L
i B URidge "dank aladiul vie R? aaadll Jeles ded of LDl LSy cApapagl
eleo 308 Ll VMSE= 103636 (adll Claye awsia) 10)S a3 (0.9256)
#lils VMSE =96573.5615 (s (0.9354) &l s "OLS" Zinh aladiul v sl
bl Ll ) s Al Al o3gs 7 3saill Clalea Clus (DA (1ay "Ridge” skl
z3sa bl ey 53 Al o3¢d A z3saill e Juand 'OLS” (e

Model Y =-318350.1+0.03099235*X1+651.2484*X2-3820.019*X3+102.8142*X4
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Analysis of Variance Section for k = 0.005000

Source DF Sum of Mean F-Ratio Prob

Squares Square Level
Intercept 1 4.9386E+13 4.9386E+13
Model 4 2.005736E+12 5.014341E+11 46.6859 0.000000
Error 15 1.611088E+11 1.074059E+10
Total(Adjusted) 19 2.166845E+12 1.140445E+11

Mean of Dependent

Root Mean Square Error

R-Squared

Coefficient of Variation

1571401
103636.8
0.9256
0.06595187

pb i ve 4l Lady (A9 ddss s (11) dsas Dla e

(sisa (Probability level) dad oY [l disiee a5 (46.6859) F dad cualy "Ridge’ nais
Cl3g Ay sinn 7 3gaill B B3sasall Cilaladll ad o iy 1385 (0.0000) 3 & slse CulS & ginal)
() sz 3saill 138 oy gz gaill (8 A5 g il

(12) Jsa
(Xa) (X3) (Xz) (X1 ) ol
11658 9101 40747 1446356293 31428014 g saxall
582.9 455.05 2037.35 72317814.7 1571401 (handl Jaus 1)
0.000371 0.00029 0.001297 46.0212438 | = - ¥
.".?
0.046626 -1.501783 0.823577 183762826 | @ --—-- 45,JI0LS
0.038138 -1.10621 0.844356 142629039 | = - 45 4IRidge

fsbile i) cihasiall il pall Glusy palad) (12) Jsas e oy

Ol 2xe b ol oy bt o Rigyall (i tOLS lasil Ayl dually
& %L oy b (s ¢ (V)AaIal sagll aan 8 9%1.83762826 o) i ) (535P(X1)
sl s 891 op8 Duxi Oy oY) (2 %0.823577 o) a3 M g3k (Xg)adlsall axe
DD ) saell aas %l 08 s Ol «Y) (o %-1.501783 038 i ) (525:(Xa)
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OISl 232 8 %l o) Dyad o Aigyall cpd tRidge lasi) Akyylal Laally
%l oy 1usd ol ¢ (V)R Bagl) ana 8 91.42629039 o) s3I (535P(Xy)
sl de 391 0p38 Duxi Oy «(Y) o %0.844356 o)3 uxi ) (535 (Xp)  wllsall 2xe
DD N saell aan (8ol o338 b Oy oY) (o %-1.10621 0)5 3 N (525 (Xa)
aas o 55l (GAY) dalsall i e llig ((Y) 8 90.038138 05 uxd N (535:(Xa)
Alla IS 8 32l 5yl
zisall alatind DA ey elabid) avys @ba@®) Jphaill b iyl e i
Pl gy (13) Jsaalls gl aidlly Uadll o 7 hacu) oSay Juadd]

(13) s>
Asl)
Predicted Values and Residuals Section for k = 0.005000

Row Actual (Y) Predicted (Y) Residual
1 1245184 1262206 -17021.85
2 1324586 1238315 86270.77
3 1260414 1244079 16335.36
4 1297408 1269074 28334.15
5 1335118 1318917 16201.1

6 1322997 1370663 -47666.36
7 1328655 1347681 -19025.54
8 1336459 1296381 40078.52
9 1364366 1343820 20545.73
10 1322009 1368316 -46306.68
11 1354569 1434855 -80286.44
12 1633574 1550933 82641.27
13 1548811 1626119 -77308.01
14 1730110 1716095 14015.36
15 1758322 1811111 -52789.17
16 1843955 1938624 -94668.45
17 1773410 1973084 -199673.8
18 2322319 2104255 218063.7
19 2183318 2163287 20031.4
20 2142430 2050201 92228.98
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